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Synopsis

Against the background of an already existing gas glut in the global markets and with a new
wave of LNG-production (i.e. Australia, U.S., and others) entering the global markets in 2017
and 2018, U.S. LNG exports will further rise from 41.1 million tonnes per year (mt/y) in 2016.
Globally, around 150 mt/y have been expected to be added to the global gas markets from
2015-2020. Until 2015, many energy experts did not assume that the U.S. would be exporting
much to Europe as gas prices in East Asia had been much higher, thus making U.S. LNG
exports to Asia more profitable. However, in the spring of 2015, Asia’s gas prices have
decreased 65 per cent since their peak in 2014 to comparative levels of those in Europe. As
such, it has made U.S. LNG exports to Europe far more profitable beyond the geopolitical
interests of the U.S. government to support the EU’s gas import diversification efforts. But in
2016, only four trains of U.S. LNG exports have been shipped to Europe. The presentation will
analyse the global gas glut, the transformation of the gas markets, the reasons behind limited
LNG supplies to Europe last year, and the next forthcoming LNG wave and its impact on
Europe as well as Asia.
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